October 2013
Re: New T1135 – Foreign Income Verification Statement
On June 25, 2013, the Canadian government announced the launch of a new T1135 – Foreign Income
Verification Statement as one of their measures to “crack down on international tax evasion and aggressive
tax avoidance”.
The criteria for those who must file a T1135 – Foreign Income Verification Statement have not changed;
however, the new form has been revised to include more detailed information, which may be time consuming
and onerous to obtain.
Filing Requirement
The updated form T1135 must be used for 2013 and subsequent taxation years. The form must be filed by
Canadian resident individuals, corporations or trusts that, at any time during the year, owned specified
foreign property (including most types of income-earning property held outside of Canada, other than
personal property and property used in carrying on an active-business) costing in total more than $ 100,000.
Changes to the Form T1135
The new form calls for more detailed information requirements for each specified foreign property including:
•
•
•
•

description of each property
the name of the specific foreign institution, investment or other entity holding funds outside Canada;
the specific country to which the foreign property relates;
the cost of the property at the end of the year, the highest cost amount during the year and the
income, gains or losses generated from the foreign property for the year, on a property by property
basis.

However, the new Form T1135 states that “where the reporting taxpayer has received a T3 or T5 from a
Canadian issuer in respect of a specified foreign property for a taxation year, that specified foreign property
is excluded from the T1135 reporting requirement for that taxation year” and the checking of a box on the
form will be sufficient.
The dollar amount of those investments must still be considered, however, when determining the taxpayers
total foreign assets and resulting T1135 filing requirement.
Extension of the normal reassessment period
For 2013 and subsequent taxation years, the budget proposed to extend the reassessment period by three
years if a taxpayer has failed to report income from a foreign property on their income tax return and if the
form was not filed on time, or included incorrect or incomplete information concerning a foreign property, or
omitted to identify a specified foreign property.
Please feel free to contact us to review this matter in greater detail. For your reference, we attached
herewith a copy of the new T1135 form. Thank you for your kind attention.
AY Au-Yeung & Company LLP
Chartered Accountants

